M nutes of the Meeting of
New Jersey Water Supply Authority
of
June 1, 2009

A regul ar nmeeting of the New Jersey Water Supply Authority
was convened on June 1, 2009 at 2:07 P.M in the Conference Room
of the New Jersey Water Supply Authority's Canal Ofice |ocated
at Bear Tavern Road, West Trenton, New Jersey.

As designated by Mark N. Mauriell o, Comm ssioner New Jersey
Department of Environnmental Protection and Chair New Jersey Water
Supply Authority, Gary Sonderneyer, served as Acting Chair of the
nmeeting and called the neeting to order.

Sr. Deputy Attorney General Helene P. Chudzik read the
statenent required by the "Open Public Meeting Act". Executive
Director Henry S. Patterson took the roll call of the Authority
menbers.

Present: Gary Sonderneyer, Acting Chair
Loui s Mai
Steve Picco
Shi ng- Fu Hsueh

Absent Robert J. lacullo

Absent : Susan Bl ew

Interested Parties Present:
Ronald WIllians, M ddlesex Water Co. & East Brunsw ck Twp
Authority Staff Present:

Henry S. Patterson, Executive Director

Joanna K. Stem Executive Secretary

Edwar d Buss, Chief Engi neer

Beth Gates, Director Finance & Adm nistration

M chael Ctarelli, Chief Financial Oficer
Ken Klipstein, Director Watershed Protection
Bi | | Bogosi an, Manager Raritan Basin System

Hel ene P. Chudzi k, Sr. Deputy Attorney General
Sonia Frontera, Governor's Authorities Unit

A quorum exi sted for the transaction of Authority business.



APPROVAL OF THE M NUTES

Acting Chair Sonderneyer asked for the approval of the
m nutes of the April 6, 2009 neeting. M. Mi noved for the
approval of the mnutes and M. Picco seconded this notion. The
m nutes of the April 6, 2009 neeting were approved by the Board.

EXECUTI VE DI RECTOR S REPORT

M. Patterson briefly reviewed his Report included in the
agenda package.

COVIVUNI_ CATI ONS/ CORRESPONDCE

There were no itens included i n Conmuni cati ons or
Cor r espondence.

UNFI NI SHED BUSI NESS

M. Buss reported on the Manasquan Reservoir and Water
Treatnent Pl ant/Transm ssion Systens' operations, stating that
t he Manasquan Reservoir is at 100% of full capacity. There were
no unpl anned interruptions in service to the custoner
communities. M. Buss stated that the Authority is waiting for
nore information on the project financing details for the
rehabilitation of the instrunmentation, ozone system and intake
punpi ng station enclosure projects fromthe New Jersey
I nfrastructure Trust.

M. Bogosian reported that all operations of the Raritan
Basin System have been normal during the last nonth. M.
Bogosi an stated that approximately 1.8 billion gallons of water
was punped into Round Vall ey Reservoir between April 15 and My
9, 2009.

M. Citarelli reported on the budgets for the Manasquan
Reservoir System the Water Treatnent Plant, and the Raritan Basin
System for Fiscal Year 2010, starting July 1, 2009. M. Citarelli
reviewed the rates for the Manasquan and Raritan Basin Systens and
the total budget for each System M. Picco noved the Resol ution
approving the Authority's Manasquan System Budget for Fiscal Year
2010 (July 1, 2009 - June 30, 2010), the Resol ution approving the
Aut hority's Manasquan Water Treatnent Pl ant/Transm ssion System
Budget for Fiscal Year 2010 (July 1, 2009 - June 30, 2010) and the
Resol ution approving the Authority's Raritan Basin System Budget
for Fiscal Year 2010 (July 1, 2009 — June 30, 2010). Dr. Hsueh
seconded the notion. All Authority nenbers approved of the
resolutions. Acting Chair Sonderneyer commended the Authority
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Staff for their work on the budget.

M. Klipstein provided an update on the activities of the
Wat ershed Protection Program M. Klipstein stated that Jen
Zhang submtted a map based on the Authority's |and acquisition
dat abase into the New Jersey Departnent of Environnental
Protection's Annual Map Contest. She received two awards for the
submi ssion. This map subnmission will now go on to the national
conpetition |level. The Watershed Protection Unit wll give a
presentation using the map at the Authority's August neeti ng.
M. Klipstein reviewed the watershed protection unit's work with
the North Jersey RC& to secure funding through grants to
continue the R ver-Friendly Prograns.

NEW BUSI NESS

M. Ctarelli provided the background information on the
Unaudi ted Financial Statenents dated March 31, 2009. M.
Citarelli also provided information fromPre-Audit Conmttee

nmeeti ng held today.

Ms. Gates provided the background information on the
Resol ution authorizing the Executive Director to negotiate and
execute a contract with Sonmerset County Park Conm ssion for an
increase in existing uninterruptible service fromthe Raritan
Basin Systemfor the Neshanic Valley Golf Cub. M. Gates
expl ai ned that Sonerset County Park Conmm ssion submtted an
application for a change to its uninterruptible supply contract
from.129 mllion gallons per day to .157 mllion gallons per day
fromthe Raritan Basin System M. Gates al so expl ained that the
Sonerset County Park Conmm ssion's New Jersey Departnent of
Environnmental Protection Water Allocation Permt required themto
enter into a long-termwater purchase contract with the
Aut hority. M. M noved the Resolution authorizing the
Executive Director to negotiate and execute a contract with
Sonerset County Park Conmm ssion for an increase in existing
uninterruptible service fromthe Raritan Basin System Dr. Hsueh
seconded this notion. Al Authority nmenbers approved of the
resol ution.

Ms. Gates provided the background information on the
Resol ution authorizing the Executive Director of the New Jersey
Wat er Supply Authority to Take Al Actions Necessary and
Appropriate to the Transfer of Omership in the Manasquan
Reservoir Water Treatnent Facilities fromthe Monnmouth County
| mprovenent Authority to the Sout heast Mnnmouth Mini ci pal
Uilities Authority (SMMJA). M. CGates explained that the
Monnmout h County | nprovenent Authority (MCIA) has owned the
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Manasquan Water Treatnent Facilities since Septenber 1987. The
Aut hority has a grounds | ease and an operations agreenment with
the MCIA. A new operations agreenent will be executed and the
grounds |l ease will be assigned fromthe MCIA to the SMMUA. Al
out st andi ng debt issues have been resolved. M. Gates stated
that a property closing transferring owership fromMIA to the
SMMUA woul d take place. M. Mai asked about the interest rate on
t he out standi ng debt. M. Picco noved the Resol ution

aut hori zing the Executive Director of the New Jersey Water Supply
Aut hority to Take Al Actions Necessary and Appropriate to the
Transfer of Oanership in the Manasquan Reservoir Water Treatnent
Facilities fromthe Monnmouth County | nprovenent Authority to the
Sout heast Mnnout h Municipal Uilities Authority. Dr. Hsueh
seconded this notion. Al Authority nmenbers approved of the
resol ution.

M. Buss provided the background information on the
Resol ution authorizing the award of a construction contract for
rehabilitation of the Swan Creek Aqueduct, Lanbertville,
Hunt erdon County, NJ. M. Buss provided background information
on the project. M. Buss stated that advertisenent inviting bids
were published in |ocal newspapers and posted on the New Jersey
Busi ness Qpportunities web site and on the Authority's web site.
Ei ght (8) bids were received and opened. M. Picco noved the
Resol ution authorizing the award of a construction contract for
rehabilitation of the Swan Creek Aqueduct, Lanbertville,
Hunt erdon County, NJ to Murray Hi |l Historical Construction, of
Murray Hill, NJ for a lunp sumand unit cost price not to exceed
$286, 400. 00. M. M seconded this notion. Al Authority
menbers approved of the resolution.

M. Buss provided the background information on the
Resol ution authorizing the award of a construction contract for
rehabilitation of the downstream headwal| at the Six MIle Run
Cul vert, Franklin Township, Sonerset County, NJ. M. Buss stated
that advertisement inviting bids were published in |ocal
newspapers and posted on the New Jersey Business Cpportunities
web site and on the Authority's web site. Six (6) bids were
recei ved and opened. M. Picco noved the Resol ution authorizing
the award of a construction contract for rehabilitation of the
downst ream headwal | at the Six Mle Run Culvert, Franklin
Townshi p, Sonerset County, NJ to Marvec Construction Corporation
of Verona, NJ for a lunp sumand unit cost price not to exceed
$168, 300. 00. M. M seconded this nmotion. Al Authority
menbers approved of the resol ution.



M. Klipstein provided the background information on the
Resol ution aut horizing the Executive Director to execute an
agreenent with the NIJDEP regarding the project: Addressing
Agricul tural Nonpoint Source Pollution In Priority Watersheds of
the Raritan River Basin. M. Klipstein explained that at the
August 2008 Authority neeting, the Conm ssioners authorized
entering into agreenments with NJDEP for the Mil hockaway Creek
project and Agricultural Mni-Gants project. Those agreenents
were not executed, as NIJDEP | ater indicated to the Authority that
the projects would be funded jointly as one conprehensive scope
of work. M. Klipstein further explained that the Authority is
seeking authorization to accept this grant and enter into an
agreenent with NJDEP. This resolution would authorize the
Executive Director to execute an agreenent for the conprehensive
scope of work. Dr. Hsueh noved the Resolution authorizing the
Executive Director to execute an agreenent with the NJDEP
regarding the project: Addressing Agricultural Nonpoint Source
Pollution In Priority Watersheds of the Raritan River Basin. M.
Picco seconded this notion. All Authority nmenbers approved of
t he resol ution.

COW TTEE REPORTS

(a) Personnel - no report
(b) Finance - no report
(c) Consuners - no report

(d) Audit — M. Picco reported that a Pre-Audit Commttee
nmeeting was held today in accordance with EOL22.

(e) Public Participation - no report

(f) Capital Projects - no report

(g) Insurance - no report

(h) Watershed Lands Acquisition Commttee - no report

PUBLI C COVIVENT

There were no comments fromthe public.

Dr. Hsueh noved to adjourn the neeting. M. M seconded
the notion, and this notion was unani nously approved. The
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nmeeting was adjourned at 2:30 P.M

| hereby certify this to be a true and original copy of the
June 1, 2009 New Jersey Water Supply Authority meeting m nutes.

Joanna K. Stem
Executive Secretary
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