M nutes of the Meeting of
New Jersey Water Supply Authority
of
August 3, 2009

A regul ar neeting of the New Jersey Water Supply Authority
was convened on August 3, 2009 at 2:00 P.M in the Conference
Room of the New Jersey Water Supply Authority's Manasquan Water
Supply System Admi ni stration Building | ocated on Hospital Road,
Wal |, New Jersey.

As designated by Mark N. Mauriell o, Comm ssioner New Jersey
Department of Environnmental Protection and Chair New Jersey Water
Supply Authority, Mchele Putnam served as Acting Chair of the
nmeeting and called the neeting to order.

Seni or Deputy Attorney General Helene P. Chudzik read the
statenent required by the "Open Public Meeting Act". Executive
Director Henry S. Patterson took the roll call of the Authority
menbers.

Present: M chele Putnam Acting Chair
Loui s Mi
Susan Bl ew
Steven J. Picco

By Phone: Shing Fu- Hsueh

Absent : Robert lacullo

Interested Parties Present:

A eg Kostin, New Jersey Anerican Water
Ronald WIllians, Mddlesex Water Co. & East Brunsw ck Twp.

Authority Staff Present:

Henry S. Patterson, Executive Director

Joanna K. Stem Executive Secretary

Beth Gates, Director Finance & Adm nistration

Edwar d Buss, Chief Engi neer

Kenneth Klipstein, D rector \Watershed Protection Program
Ri chard Famul aro, Manager Manasquan Water Supply System
Hel ene P. Chudzik, Sr. Deputy Attorney General

Soni a Frontera, Governor's Authorities Unit

Jul i e Haj dusek, Property Adm nistrator

Jenni fer Zhang, Watershed Protection Speciali st

Tristan Upadhyay, Project Engineer |1I



A quorum exi sted for the transaction of Authority business.

APPROVAL OF THE M NUTES

Acting Chair Putnam asked for the approval of the m nutes of
the June 1, 2009 neeting. M. Picco noved for the approval of
the mnutes and this notion was seconded by M. M. The m nutes
of the June 1, 2009 neeting were approved by the Board.

EXECUTI VE DI RECTOR S REPORT

M. Patterson introduced Julie Hajdusek, Property
Adm ni strator, Jen Zhang, Watershed Protection Specialist and

Tristan Upadhyay, Project Engineer |IIl to the Board. M.
Patterson stated that the above average rainfall has continued,
and the reservoirs are full. M. Patterson acknow edged the

efforts of the Manasquan Staff when an enpl oyee col |l apsed whil e
at work and passed away from non-work rel ated causes.

COVIVUNI_ CATI ONS/ CORRESPONDENCE

There were no itens of Communi cations or Correspondence.

UNFI NI SHED BUSI NESS

M. Famul aro reported on the operations for the Manasquan
Water Supply System M. Fanularo stated that the July rainfal
is above the nonthly average. M. Famularo reported that the
Manasquan Reservoir is one-half foot fromfull capacity, and is
above any recorded level for the end of July. There were no
guestions on the Manasquan Reservoir or the Water Treat nment
Pl ant/ Transm ssi on System

M. Buss stated that 3.45 inches of rain was recorded at the
Spruce Run Gage on Sunday, August 2, 2009. M. Buss al so
reported that the Wrkhouse Spillway, which is |located on the
D & R Canal on the border of Hunterdon and Mercer Counties had
sone damage during the heavy rainfall of August 2". This
structure is scheduled for rehabilitation next summer. This
damage to the spillway will be evaluated and if needed, tenporary
repairs will be nade.

M. Klipstein stated that approval of the Agricultural Water
Enhancenent Program (AWEP) grant was received, but the Authority
has not received formal notice of the approval at this tine. He
stated that the resolution that was to be presented to the Board
today for approval would not be presented until the Authority
receives formal approval of this Gant.



NEW BUSI NESS

Ms. Haj dusek provided the background information on the
three Resolutions regarding utility | ease anendnents with Public
Service Electric and Gas Co., Inc. The first resolution
aut hori zes execution of a |lease for two gas main pipeline
crossings in Franklin Townshi p, Sonerset County, the second
resol ution authorizes execution of a |ease for aerial electrical
transm ssion line crossings in Franklin Township and M| stone
Bor ough, Sonerset County, and the third authorizes the execution
of a |ease for aerial electrical transm ssion line crossings in
Del awar e Townshi p, Hunterdon County. M. Hajdusek stated that
all three | eases were subject to appraisals paid by PSE&G and
that all three | eases are for twenty years, effective July 1,
2009 and are subject to current Consuner Price |ndex.

Ms. Haj dusek stated that the |l ease for the aerial electrical

transm ssion lines in Franklin Township and M| stone Borough

al so enconpasses a crossing of Parks' property and that the
Authority will remt Parks' share of the | ease revenue to the
Superi nt endent of Parks when the | ease revenue is received from
PSE&G  Ms. Haj dusek stated that the lease in for the two gas
mai n crossings in Franklin Township is approximately 0.17 acres
apprai sed at $100 per year. The |lease for the aerial electrical
transm ssion line crossings in Franklin Township and M 1| stone
Borough is approximately 8.86 acres apprai sed at $2,900 per year.
The |l ease for the aerial electrical transm ssion |line crossing
in Del aware Township is approximately 0.549 acres appraised at
$210 per year. M. Picco noved the Resol ution authorizing
execution of a D&R Canal Transm ssion Conplex utility |ease
agreenent with Public Service Electric and Gas Co., Inc., |ease
nunber PSEGL, for two gas nmain pipeline crossings in Franklin
Townshi p, Sonerset County, Resolution authorizing execution of a
D&R Canal Transm ssion Conplex utility | ease agreement with
Public Service Electric and Gas Co., Inc., |ease nunber PSEG3,
for an aerial electrical transm ssion line crossing in Franklin
Townshi p and M 1| stone Borough, Sonerset County and Resol ution
aut hori zi ng execution of a D&R Canal Transm ssion Conplex utility
| ease agreenent with Public Service Electric and Gas Co., Inc.,

| ease nunber PSEG5, for an aerial electrical transm ssion |ine
crossing in Del aware Townshi p, Hunterdon County. M. Blew
seconded the notion on the resolutions. Al Authority nmenbers
approved the three resol utions.

Ms. Haj dusek provided the background information on the
Resol ution establishing policies of the New Jersey Water Supply
Aut hority regarding the acquisition of |and for water resource
protection. M. Patterson stated that the Authority previously
adopted Resol utions, which initially set out the policies, and
referencing criteria regarding the acquisition of land for water



resource protection. M. Hajdusek stated that, since the
adoption of the previous policies, new and updated sources of the
G S data used to help identify “critical areas” for protection
has becone avail able, and that a review of the selection process
for open space acquisition was needed. She stated that staff
conducted research, and through a series of neetings, agreed upon
nmodi fications to the sel ection nethodol ogy for open space

acqui sitions. The Authority shall focus its |and acquisition
efforts on properties that either are identified by Authority

pl ans and maps as critical for water supply protection of

Aut hority water supply systens or as inportant |inks between such
| ands. Ms. Haj dusek presented fromthe policy paper entitled
"Preservation of Sensitive Water Resource Areas" as she reviewed
the seven criteria included in the policy paper that will be used
during selection. M. Hajdusek also stated that the Authority
shoul d seek to create or contribute to the creation of |arge
contiguous bl ocks of preserved | ands through the acquisition of
parcels fromw lling sellers. M. Blew noved the Resol ution
establishing policies of the New Jersey Water Supply Authority
regardi ng the acquisition of |and for water resource protection.
M. Picco seconded the notion on the resolution. Al Authority
menbers approved the resol ution.

Ms. Gates provided the background information on the
Resol ution authorizing the execution of a R sk Managenent
Consul ting Services Agreenent. M. Gates stated that a Request
for Proposals was advertised and five consultants submtted
proposal s. The proposals were reviewed, and with approval of the
Chair, Insurance Commttee the top three rated firnms were invited
to submt fee proposals. M. Gates discussed the anmounts of the
fee proposals fromthe top three rated firnms and the negotiation
of the final total fee with the top ranked firm M. Gates
stated that this resolution would authorize entering into a one-
year contract for programreview and remarketing, with the option
to renew for two consecutive one-year periods for general
consulting services. The top rated firmhas had a contract with
the Authority for the past three years. M. M noved the
Resol ution authorizing the execution of a R sk Managenent
Consul ting Services Agreenent with Al bert Ri sk Managenent
Consul tants of Needham MA for a total cost not to exceed
$27,900. M. Picco and Ms. Blew both seconded the notion on the
resolution. Al Authority nenbers approved the resolution.

M. Buss provided the background information on the
Resol ution authorizing the award of a contract for the Econom c
and Engi neering Feasibility Assessnent for Small/| ow i npact
Hydr opower Ceneration Projects at SR and RV Reservoirs in
Hunt erdon County and for the Prelimnary Feasibility Assessnent
for Low Head/ M cro Hydropower GCeneration at Specific Flow Control
Sites on the Delaware & Raritan Canal in Hunterdon, M ddl esex and



Sonmerset Counties. M. Buss stated that the Authority is

consi dering devel opnment of small /| owinpact hydroelectric
generation projects. Investigations would be conpleted for

m cr o- hydr opower generation at several |ocations along the D & R
Canal and at Spruce Run and Round Vall ey Reservoirs. M. Buss
stated a Request for Proposals was advertised and four
consultants submtted proposal. The proposals were revi ewed, and
wi th approval of the Chair, Capital Projects Cormittee the top
three rated firms were invited to submt fee proposals. M. Buss
di scussed the amounts of the fee proposals fromthe top three
rated firns and the negotiation of the final total fee with the
top ranked firm M. Mi noved the Resol ution authorizing the
award of a contract for the Econom c and Engi neering Feasibility
Assessnent for Small /| owinpact Hydropower Generation Projects at
SR and RV Reservoirs in Hunterdon County and for the Prelimnary
Feasibility Assessnent for Low Head/M cro Hydropower GCeneration
at Specific Flow Control Sites on the Delaware & Raritan Canal in
Hunt erdon, M ddl esex and Somerset Counties with GZA
GeoEnvironnental, Inc. of Norwood, MA for a |lunp sum of $100, 000.
M. Picco seconded the notion on the resolution. Al Authority
menbers approved the resol ution.

M . Buss provided background information on the Resol ution
authorizing the award of a contract for preparation of an Asset
Managenment Plan for the South Branch Punping Station, Cinton
Townshi p, Hunterdon County. M. Buss expl ained that the services
of an engi neering consultant were needed for the devel opnent of a
plan to service the punp and notor bedpl ates and the notor
wi ndi ngs for the 0 main punps at the South Branch Punping
Station, and for the devel opnment and preparation of an Asset
Managenment Plan for the Punp Station. M. Buss reviewed the
four-task approach for the devel opnent of this Asset Managenent
Plan. M. Buss stated a Request for Proposals was advertised and
four consultants submtted proposal. Wth approval of the Chair,
Capital Projects Conmttee the top three rated firnms were invited
to submt fee proposals. M. Buss discussed the negotiation of
the final total fee with the top ranked firm D scussion was
held on the ten punps; the need for 10 punps and the repair of
the 10 punps, and the nunber of punps that run at one tinme. M.
Mai noved the Resol ution authorizing the award of a contract for
preparation of an Asset Managenent Plan for the South Branch
Punping Station, Cinton Township, Hunterdon County w th Hatch
Mott MacDonald of MIlburn, NJ for a cost not to exceed $209, 237.
M. Picco seconded the notion on the resolution. Al Authority
menbers approved the resol ution.



COW TTEE REPORTS

(a) Personnel - no report

(b) Finance - no report

(c) Consuners - no report

(d) Public Participation - no report

(e) Capital Projects - no report

(f) Insurance - no report

(g) Watershed Lands Acquisition Commttee - no report

PUBLI C COVIVENT

There were no comments fromthe public.

EXECUTI VE SESSI ON

There was no need for an Executive Sessi on.

M. Mai noved to adjourn the neeting. M. Picco seconded
the notion. Al Authority menbers approved of the notion. The
meeti ng was adjourned at 2:42 P. M

| hereby certify this to be a true and original copy of the
August 3, 2009 New Jersey Water Supply Authority neeting m nutes.

— ~_/s/Joanna K. Stem
Joanna K. Stem
Executive Secretary
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