M nutes of the Meeting of
New Jersey Water Supply Authority
of
April 7, 2008

A regul ar neeting of the New Jersey Water Supply Authority
was convened on April 7, 2008 at 2:00 P.M in the Conference Room
of the New Jersey Water Supply Authority's Adm nistration
Building | ocated at 1851 Route 31, Cinton, New Jersey.

As designated by Lisa P. Jackson, Conmm ssioner New Jersey
Department of Environnmental Protection and Chair New Jersey Water
Supply Authority, Fred Sickels, served as Acting Chair of the
nmeeting and called the neeting to order.

Deputy Attorney Ceneral Helene P. Chudzi k read the statenent

required by the "Open Public Meeting Act". Executive Director
Henry S. Patterson Ill took the roll call of the Authority
menbers.

Present: Fred Sickels, Acting Chair
Loui s Mai
Susan Bl ew
Shi ng- Fu Hsueh — by tel ephone
Steven J. Picco — by tel ephone
Absent : Robert J. lacullo
Donal d Corr el

Interested Parties Present:

Charl es Engler, Friends of Spruce Run

Davi d Shope, Self

Ronald WIlians, Mddlesex Water Co. & East Brunswi ck Twp.
A eg Kostin, New Jersey Anerican Water

W Ei nt hoven, Friends of Spruce Run

Aut hority Staff Present:

Henry S. Patterson |11, Executive Director

Joanna K. Stem Executive Secretary

Edwar d Buss, Chief Engi neer

Beth Gates, Director Finance & Adm nistration

M chael Citarelli, Chief Financial Oficer

Ken Klipstein, Director Watershed Protection Unit

Ri chard Famul aro, Manager Manasquan Water Supply System
Bi | | Bogosi an, Manager Raritan Basin System

Hel ene P. Chudzi k, Deputy Attorney General



A quorum exi sted for the transaction of Authority business.

APPROVAL OF THE M NUTES

Acting Chair Sickels asked for the approval of the m nutes
of the March 3, 2008 neeting. M. M noved for the approval of
the mnutes as prepared and this notion was seconded by Ms. Blew
and Dr. Hsueh. The mnutes of the March 3, 2008 neeting were
approved by the Board.

EXECUTI VE DI RECTOR S REPORT

Executive Director Patterson introduced Ken Klipstein the
new Director of the Watershed Protection Prograns.

COVIVUNI CATI ONS/ CORRESPONDENCE

A newspaper article on a River Friendly Farmwas included in
t he Conmuni cati ons/ Correspondence secti on.

UNFI NI SHED BUSI NESS

M. Famul aro reported that the Manasquan Reservoir is
approximately 99% of full capacity. M. Fanularo reported that a
meeting was held with the Alternative Energy Consultant regarding
their prelimnary report. Al operations at the Manasquan
Reservoir System continued normally during the past nonth. The
Consuner Confidence Report was conpleted and mailed to the five
towns by the required April 1, 2008 date. M. Famularo stated
that a nmeeting was held with the consultant to di scuss the ozone
system eval uation and repairs project. M. Famularo also stated
that staff nmet with the consulting firmto discuss the Asset
Managenent Plan for the Water Treatnent Plant. M. Patterson
infornmed the Board that a neeting was held with the five towns,
whose initial contracts with the Monnmouth County | nprovenent
Aut hority expire 2012, to discuss future capital inprovenents.

Ms. Gates stated that the Hearing Oficer's Report for the
Manasquan Reservoir Systemwas included with the Agenda package.
Comm ssioner Mai was the Hearing Oficer at the Public Hearing
hel d on February 8, 2008. M. Gates explained that the rate
resolution reflects no changes fromthe Novenber proposed rate
subm ssion to the Board. M. Gates reviewed the sal es base, the
initial customer rate, and the del ayed contract rate. M. Mi
stated that one person fromthe Departnment of Agriculture
attended the Public Hearing and that person had no comments. M.
Mai al so stated that the Public Hearing was held with no unusual
events. M. M noved the resolution adopting revisions to the
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Schedul e of Rates, Charges and Debt Service Assessnents for the
Sal e of Water fromthe Manasquan Reservoir System to becone
effective July 1, 2008 (regulations found at N.J. A C. 7:11-4 et
seq.). Ms. Blew seconded this notion. Al Authority nenbers
approved the resol ution.

M. Bogosian reported that all activities at the Raritan
Basi n System have been normal during the past nonth.

Ms. Gates stated the Hearing O ficer's Report for the
Raritan Basin Systemwas included with the Agenda package. Gary
Sonder neyer was the Hearing Oficer at the Public Hearing held on
February 1, 2008. Ms. Gates explained that the rate resol ution
reflects changes fromthe Novenber proposed rate subm ssion to
the Board. M. Gates reviewed the changes to the sal es base, the
reduced O & M charges per mllion gallons; changes to the sales
base and rate for the 1998 debt service and the capital fund
conponent. Ms. Gates stated that one person fromthe Depart nent
of Agriculture attended the Public Hearing. Ms. Blew noved the
resol uti on adopting revisions to the Schedul e of Rates, Charges
and Debit Service Assessnents for the Sale of Water fromthe
Raritan Basin System to becone effective July 1, 2008
(regulations found at NNJ. A C 7:11-2.1 et seq.). M. Mi
seconded this notion. All Authority nmenbers approved the
resol ution.

M. Patterson stated that the Watershed Protection Unit
continued to work on the ongoing projects throughout the past
month. M. Klipstein added that he | ooks forward to working with
the Watershed Protection Unit.

NEW BUSI NESS

Ms. Gates provided the background information on the
resolution for the subm ssion of a | oan application to the New
Jersey Environnental Infrastructure Financing Program M. Gates
expl ained that the Authority utilized the NJEIFP for the |ast
five years, and that this resolution would authorize the
Aut hority's participation in the 2008 program and which is al so
t he subm ssion of an application to the Local Finance Board. M.
Gates provided and expl ai ned a handout to the Board. This
information included a yearly summary of the acres preserved by
parcel, a yearly total value and the Authority's loan to acres
costs. M. Gates discussed the original program assunption nodel
nunber, the debt service conponent and the source water
protection conponent. M. Gates stated that the Authority would
finance an anount not to exceed $3, 000,000 for three (3) critical
wat er shed parcels for the 2008 program These parcels are
| ocated in the Townshi ps of Franklin and Lebanon in Hunterdon
County and in Mendham Township in Mrris County. M. CGates
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reviewed the deadlines, the timng of the application and the
adm nistration fees. M. Sickles noved the Resol ution

aut hori zi ng subm ssion of a |loan application to the New Jersey
Envi ronmental Infrastructure Financing Program (NJEIFP) to
finance certain Authority critical watershed parcel acquisitions
and an application to the Local Finance Board for approval of
Aut hority participation in the NJEIFP. Dr. Hsueh seconded this
motion. Al Authority nmenbers approved the resol ution.

Ms. Gates provided the background information on the
resol ution authorizing the execution of a D& Canal Transm ssion
Complex Utility Lease Agreenent with Public Service Electric and
Gas Co., Inc. M. Gates explained that this is a twenty-year
| ease for the utilization of approximtely 4100 square feet for a
12" gas main. An appraisal was conpleted for this | ease and the
apprai sal value of the |ease is $200 per year. M. Mi noved the
Resol ution Authorizing the Execution of a D& Canal Transm ssion
Complex Utility Lease Agreenent with Public Service Electric and
Gas Co., Inc. Ms. Blew seconded this notion. All Authority
menbers approved the resol ution.

M. Famul aro provided the background information on the
resol ution authorizing the Executive Director to enter into a
t hree-year purchase agreenent for the Analysis of Potable Water
Sanpl es at the Manasquan Water Supply System - Water Treat nent
Plant. M. Famularo provided the details of the bidding process.
M. Famularo further explained that this is a three-year contract
and the purchase order would be contingent upon the approval of
funding for the second and three years by the Monnmout h County
| mprovenent Authority. M. M noved the Resol ution authorizing
the Executive Director to enter into a three-year purchase
agreenent for the Anal ysis of Potable Water Sanples at the
Manasquan Water Supply System - Water Treatnent Plant with Garden
State Laboratories, Inc. of Hllside, New Jersey for an anount
not to exceed $44,966.25. Ms. Blew seconded this notion. Al
Aut hority nmenbers approved the resol ution.

COW TTEE REPORTS

(a) Personnel - no report

(b) Finance - no report

(c) Consuners - no report

(d) Public Participation - no report
(e) Capital Projects - no report

(f) lInsurance - no report



(g) Watershed Lands Acquisition Conmttee - no report

PUBLI C COMMVENT

M. Engl er asked about the nai ntenance on the properties
purchased by the Authority. M. Engler provided his opinion on
t he proposed closing of certain State ParKks.

M . Shope asked for and received a copy of the Hearing
Oficer's Report for the Raritan Basin System and a copy of the
hand out on for the property program M. Shope asked what sal es
base was used for the rate setting process, and what is the
Authority's billing cycle for the Authority's water custoners.

M. Shope questioned the $20 million program assunption nodel
figure.

M. Einthoven asked if there was a house included on
property that the Authority purchased through the source water
protection program M. Patterson stated that there was no house
on the property that was purchased.

EXECUTI VE SESSI| ON

There was no need for an Executive Sessi on.

M. M noved to adjourn the neeting. Ms. Blew seconded
the notion. Al Authority menbers approved the notion. The
nmeeting was adjourned at 2:30 P. M

| hereby certify this to be a true and original copy of the
April 7, 2008 New Jersey Water Supply Authority neeting m nutes.

s/Joanna K. Stem
Joanna K. Stem
Executive Secretary
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